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The U.K. deficit on current account was £120 million 
in 1948, compared with £630 million in 1947. A steady 
expansion of the export volume, which was 136 per cent 
of 1938 for the year as a whole, and the continuing re- 
striction of imports, to 81 per cent of 1938, brought the 
trade deficit down to one half of that in 1947. On in- 
visible account there was a surplus of £98 million, in 
part due to nonrecurrent receipts in the second half of 
the year. 

The current account deficit with the Western Hemis- 
phere fell from £655 million in 1947 to £340 million. 
The proportion of imports from the Western Hemisphere 
fell to its prewar level of about one third; exports to the 
Western Hemisphere were 132 per cent of the 1938 vol- 
ume. The direct deficit of the U.K. with the dollar area 
called for net gold and dollar financing of £311 million, 
compared with £655 million in 1947. This, together with 
the progress of other sterling area countries both in dol- 
lar earning and dollar saving, was largely responsible for 
the fall in total net gold and dollar payments to be 
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Expansion of East-West Trade 


Britain, the United States, Russia, and 22 Eastern and 
Western European countries are reported to have agreed 
on a “cautious” program to expand East-West trade. A 
list is to be drawn up indicating the most important 
goods lacking in trade between the East and West. This 
list would include commodities in short supply in Europe, 
particularly those purchased with dollars. At a meeting 
next May the Eastern countries would be asked to indi- 
cate how far they would be able to increase their output 
of food and raw materials to meet Western needs. They 
would also indicate the credits and supplies which they 
would need to enable them to attain these goals. These 
credits might be furnished by Western countries or by 
an organization like the International Bank. The pro- 
gram, if carried out, would increase supplies from East- 
ern to Western European countries of grains, fats and 
oils, meat, and nonferrous metals, which at present are 
secured from overseas and often paid for with dollars. 
The program might also cause an increase of shipments 
from the East of coal and timber, which are already 
covered by agreements with the Economic Commission 
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financed, from £1,024 million in 1947 to £423 million 
in 1948. 

In the first half of 1949 it is planned to increase im- 
ports to 83 per cent of the 1938 volume and exports to 
150 per cent. This latter target takes into account (1) 
production difficulties resulting from manpower short- 
ages, notably in cotton and pottery, (2) foreign import 
restrictions on consumer goods, and (3) both a slacken- 
ing of demand in some markets where restocking is now 
completed, and increasing competition from other ex- 
porters in hard currency markets. The trade deficit is 
planned to be at the same rate as in the second half of 
1948; on invisible account a smaller surplus at an annual 
rate of £70 million is expected. The attainment of these 
aims would bring about a total current account deficit 
at an annual rate of £30 million. 

Source: British Information Services, “Summary of the 
Economic Survey for 1949,” Press Release, 
Washington, D. C., March 15, 1949. 





for Europe. The ECE has also been asked to examine 
how the growing rigidity in bilateral agreements, caused 
by nonconvertibility of European currencies, might be 
relaxed; to study the possibilities of multilateral agree- 
ments, which would solve currency agreements; and to 
determine whether short-term credit arrangements could 
tide over the seasonal fluctuations of production, which 
cause great difficulties in some bilateral agreements. 

Source: The Financial Times, London, England, Feb- 

ruary 21, 1949, 


British Bank Deposits 


Net deposits of the London Clearing Banks, as is usual 
at the end of the fiscal year, fell by £286 million in 
January and February 1949; in the first two months of 
1948 they declined by £222 million. Over the year ended 
February 1949, deposits rose by £163 million. The Lloyds 
Bank index of deposits, which is seasonally corrected for 
budgetary changes, shows a decline of 3.8 points in Feb- 
ruary, to 259.1 (1938 = 100), the same level as in March 
1948. The revenue surplus accruing to the Treasury at 
this time of the year has been employed to redeem Treas- 
ury Deposit Receipts, and the banks’ holdings of these 
securities fell by £408 million in the two months; dis- 
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counts—mainly Government paper—and call money rose 
by £125 million. In view of this, The Economist con- 
siders that the disinflation policy appears in “a somewhat 
more favourable light.” The net amount of the cash 
surplus ostensibly available to the Treasury for the re- 
demption of indebtedness to the banks is about half the 
redemptions effected. In late 1948 Government disburse- 
ments were greater than the published figures suggested; 
now the reverse is the case as earlier expenditure is 
brought to account. Nevertheless, the reduction of bank 
credit as a result of Government operations has been only 
£16 million greater than in the first two months of 1948, 
when the Treasury was securing very large sterling re- 
ceipts from the reduction of Britain’s overseas reserves. 
Bank advances rose by £16 million, a decrease in January 
being reversed the next month. Repayments of over- 
drafts by the British Electricity Authority were more than 
offset by borrowing by the engineering industry and those 
trades whose sales have been reduced in the expectation 
of changes in the Purchase Tax. 


Sources: The Financial Times, London, England, March 
5, 1949; The Economist, London, England, 
March 12, 1949. 


British Overseas Disinvestment 


The realization (including redemption) of British over- 
seas investments outside the sterling area, which was £68 
million in 1946 and £51 million in 1947, has been pro- 
visionally estimated at £176 million for 1948. The 1948 
figure includes £155 million for the sale of assets in Ar- 
gentina. 

Source: Weekly Hansard, No. 114, Columns 32 and 33, 
London, England, February 4-10, 1949. 


irish Loan of £12 Million 


Ireland’s Minister of Finance announced the offer to 
the public of £12 million worth of Exchequer Bonds at 3 
per cent on March 7, 1949. The bonds will be redeem- 
able at the option of the Government in 1965 with final 
repayment in 1970. From next September the loan will 
be consolidated to form a single stock with the 3 per cent 
£12 million Exchequer Bonds loan issued a year ago, 
now quoted at 1011 ex-dividend. 

Source: The Financial Times, London, England, March 
3, 1949. 


Belgian Bank Notes Acquired Abroad 


The Belgian exchange control authorities have author- 
ized the opening in Belgian banks of special “bank note 
accounts” in the names of foreigners shipping to Belgium 
bank notes acquired abroad. Such “bank note accounts” 
can be freely used to finance the purchase by any country 
of imports from Belgium. This move symbolizes the 
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hardness of the Belgian currency, but at the same time 
may reflect concern at the effect which this hardness has 
on Belgian trade and employment. 

The measure aims at decreasing the discount at which 
the Belgian bank note is sold abroad and so bring the 
rate for notes closer to the official par value of $2.28 
per 100 francs. The rate quoted in New York, which had 
been $1.90 per 100 francs, is reported to have risen to 
$2.12 on March 17. The Federal Reserve Bank of New 
York temporarily ceased certification of a customs rate 
for the Belgian franc on March 15, pending receipt of 
official clarification from the Belgian National Bank. 
Sources: The Economist, London, England, March 12, 

1949; The Journal of Commerce, New York, 
N. Y., March 10 and 16, 1949. 


U.K.-Netherlands Trade and Payments 


Visible trade between the United Kingdom and the 
Netherlands is expected to balance in 1949 at £60 million 
each way. The substantial increase over 1948 will be 


partly in larger food exports from the Netherlands, not- 
ably milk products, and partly in larger exports of steel 
and other manufactures from the U.K. 

In 1948 the Netherlands accumulated sterling nearly 
up to the £10 million limit specified in the payments 
agreement. This movement is unlikely to persist in 1949 
since the Netherlands is due to make certain capital pay- 


ments to the U.K.; further, Indonesia is expected to have 
a trade deficit of £5 million with the U.K. 
Sources: The Financial Times, London, England, March 


1, 1949; The Economist, London, England, 
March 5, 1949. 


Anglo-Swiss Agreements 


An Anglo-Swiss trade and payments agreement cover- 
ing the twelve months beginning March 1, 1949 was con- 
cluded February 28. Negotiations are reported to have 
been lengthy because of British insistence on, and Swiss 
reluctance to agree to, some cut in the amount of British 
tourist expenditure in Switzerland. This cut was sug- 
gested to make up for the disappointing developments in 
British exports to Switzerland, which were £20.5 million 
in 1948 against an expected £25 million. 

The limit finally set for British tourist and student 
expenditure in Switzerland during the year May 1, 1949- 
May 1, 1950 was £4.6 million, against £5.0 million in 
the previous twelve months. Switzerland will, however, 
be assured of “most favoured nation treatment” in re 
spect of British tourism, since individual British tourist 
allowances, still to be announced by the British Govern- 
ment for the year beginning May 1, 1949, will be no less 
for Switzerland than for any country outside the sterling 
area. As for trade, Switzerland has pledged cooperation 
in reducing the sterling area’s deficit by making greater 
purchases from other parts of the sterling area. Uncon- 
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ditional transferability of British interest and dividend 

payments to Swiss residents, the other large item in the 

accounts between the two countries, has been maintained 

in the new agreement. 

Sources: New York Herald Tribune, Paris, France, 
March 1, 1949; The Times, London, England, 
March 1, 1949; Neue Ziircher Zeitung, Zurich, 
Switzerland, March 8, 1949. 


Austria’s ERP Imports 


From April 3 to December 31, 1948 Austria received 
ERP shipments valued at $192.6 million. They were 
mainly food and coal, and only to a small extent other 
raw materials. The goods were received from the follow- 
ing countries: 

United States $129.4 million 
Canada and Newfoundland —_— 
Latin America 148 =” 


ERP countries 28.2 = 
Other countries 12.9 - 


ERP aid scheduled for delivery between April 1, 1949 
and June 30, 1950 amounts to about $253 million. 
Source: Austrian Consulate General, Austrian Informa- 

tion, New York, N. Y., February 28, 1949. 


Greece’s Drawing Rights 


Since October 16, 1948, when the intra-European Pay- 
ments Scheme was agreed upon in Paris, Greece is re- 
ported to have concluded a series of bilateral trade agree- 
ments, in an attempt to assure utilization of the $66.8 
million drawing rights on other participating countries, 
assigned to her under the Scheme. 

The $5 million drawing rights on France are to be used 
mainly to buy railroad equipment, industrial and agri- 
cultural machinery, industrial raw materials, iron, steel, 
and their products, and animals. Imports from Belgium 
are to be $14.5 million, covered partly by drawing rights 
of $13.0 million and partly by tobacco exports of $1.5 
million. They will consist mainly of iron and steel 
products, fertilizers, textiles, chemicals, and pharmaceuti- 
cals. The agreement with Western Germany calls for 
imports to Greece valued at $12.4 million and exports of 
$8 million ($5 million tobacco and $1 million dried 
fruits) in the first half of 1949; the gap is to be covered 
by Greece’s drawing rights. It has been agreed that 
drawing rights on the Netherlands, totaling $5 million, 
will be used chiefly for the import of dairy products and 
other foodstuffs, leather, textiles, metals and products, 
and tele-communication instruments. A tentative agree- 
ment with Denmark provides for Danish exports, mainly 
of foodstuffs, valued at $2,935,000, and for Greek ex- 
ports valued at $620,000; the gap will be covered chiefly 
by Greece’s drawing rights of $2 million. Negotiations 
with Norway, which are close to conclusion, provide for 
Norwegian exports, chiefly of codfish and smoked fish, 
chemicals, newsprint, timber, and paper pulp, valued at 
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$2 million, equal to Greece’s drawing rights on that coun- 

try. A clearing agreement between the two countries is 

to provide for additional exports of $656,000, to be paid 
for with Greek exports, mainly of currants, tobacco, 
sponges, and mineral ores, up to the value of $596,000; 

a $60,000 balance in favor of Greece from prewar clear- 

ing transactions is to be used to supplement current 

Greek exports. Agreements with the United Kingdom and 

Austria for the utilization of the respective Greek draw- 

ing rights of $10 million and $0.4 million have also been 

reported. Finally, negotiations with Sweden were to 
start in Paris on February 8, 1949; while no information 
is available, it appears that an agreement for the use of 

Greece’s $5 million drawing rights may have been reached. 

These agreements seem to assure to Greece the utiliza- 
tion of some $46.8 million (70 per cent) of her total 
drawing rights under the Scheme, but difficulties appar- 
ently have arisen in the utilization of the remaining $20 
million ($13 million on Turkey and $7 million on Italy). 

It is reported that attempts are being made to overcome 

this difficulty by negotiating for the use of these rights in 

other countries, notably the U.K. The U.K. would then 
supply Greece with necessary imports and would in turn 
receive U.S. direct aid. Whereas a transfer from Turkey 
to the U.K. seems rather simple, the proposed transfer 
from Italy is more complex. Italy is reported to have 
fulfilled her obligations, under the Scheme, toward 
France and Western Germany, and these countries, while 
willing to take additional imports from Italy, do not seem 
to have any need for their yet unutilized drawing rights 
on the U.K. Under these conditions, a partial transfer 
is therefore proposed in favor of Greece of the drawing 
rights which France and Western Germany initially had 
on the U.K., and a simultaneous partial transfer in favor 
of France and Western Germany of the drawing rights on 

Italy, originally assigned to Greece. 

Sources: Ministry of Coordination, Battle for Survival, 
Athens, Greece, various issues, December 1948- 
February 1949; U. S. Department of Commerce, 
Foreign Commerce Weekly, Washington, D. C., 
February 7, 1949; To Vima, Athens, Greece, 
February 27, 1949. 


Greek Extraordinary Tax 


An Obligatory Law imposing an extraordinary non- 
recurrent tax on higher income groups is reported to have 
been issued by the Greek Government; the measure aims 
at the collection of additional funds to meet extraordinary 
requirements resulting from the civil strife and particular- 
ly for the relief of refugees from the war stricken areas. 
The aggregate yield of the tax has been put at 200 billion 
drachmas (equivalent to $20 million at the effective offi- 
cial rate) distributed, according to the Law, among geo- 
graphical areas or groups of taxpayers, as follows: Athens, 
90 billion drachmas; Piraeus, 22 billion; Salonica, 13 
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billion; other areas, 20 billion; owners of ships under 
the Greek flag with total tonnage of more than 50 tons, 
15 billion; Greek owners of ships under foreign flags, 40 
billion. Special Committees, including representatives of 
the Government and the groups concerned, are to classify 
each taxpayer in one of the 16 categories provided 
by the Law, according to their over-all income and the 
size of their property. The tax liability for those in the 
first category will be 4 million drachmas ($400), and for 
those in the sixteenth 750 million drachmas ($75,000). 
Those who cannot bear the burden of even the first tax 
category are to be exempt from any obligation. 

Source: To Vima, Athens, Greece, February 24, 1949. 


Bulgarian Industry 


Nationalization and other measures introduced in Bul- 
garia since 1945 are reported to have increased the state- 
owned industrial sector from 6 to 93 per cent of the total 
volume of industrial production; private and cooperative 
sectors declined from 84.6 and 10 per cent of the total 
to 5 and 2 per cent, respectively. The 2,011 nationalized 
industrial enterprises have been organized into 813 units. 
To cope with the lack of skilled labor, the Government 
is said to be operating 14 new industrial schools with 
2,000 trainees. 

Source: Free Bulgaria, Sofia, Bulgaria, January 15, 1949. 


MIDDLE EAST 


Decline of Near East Gold Prices 


In recent months there has been a general decline of 
gold prices in the leading markets of the Near East. On 
February 24, gold sovereign quotations in Cairo and 
Beirut were about 10 per cent below prices a month ear- 
lier. The decline is attributed primarily to an increase in 
gold stocks, resulting on the one hand from transit diffi- 
culties caused by stringent controls at Kuweit for ship- 
ments eastward, and on the other from the increased 
flow of Saudi Arabian gold coins, provided by the oil 
companies, into the neighboring countries in payment for 
imports. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 26, 1949. 


Agreement Between Egypt and Suez 
Canal Company 


Disagreement between the Egyptian Government and 
the Suez Canal Company followed the enactment last year 
of the Egyptian Company Law affecting foreign com- 
panies operating in Egypt. A recent compromise agree- 
ment, however, provides that the ratio of Egyptians to 
foreigners in the technical staff will be 6 to 1, and in the 
clerical staff, 10 to 1. Twelve Egyptians will be appointed 
on the board of directors in Paris, three upon the com- 


the rest when posts are vacated. At present there are 
18 French, 11 British, and one American director. 
Egyptian goods carried across the canal in vessels of 
not more than 300 tons will be exempted from canal 
dues. Goods carried on heavier vessels are not exempted, 
but the company has agreed to raise the Egyptian annual 
share of its earnings from ££300,000 to £E600,000. 
Source: Al Ahram, Cairo, Egypt, March 2, 1949. 


Turkey’s Revised 1949 Budget Estimates 


The revised 1949 budget estimates submitted by the 
new Government of Turkey to the National Assembly 
indicate that public revenue of LT 1,252 million will 
be about 10 per cent below expenditures of LT 1,372 
million (for original estimates see this News Survey, 
Vol. I, p. 208). These revenue figures are 12 per cent 
greater than the original estimates for 1948, and expendi- 
tures are 10 per cent greater. When compared with 
actual receipts and with expenditures inclusive of supple- 
mental appropriations during 1948, however, public rev- 
enue shows an increase of 2 per cent and expenditures a 
slight decline. 

On the basis of the original budget appropriations, ex- 
cluding supplemental appropriations during 1948, the 
distribution of expenditures for 1949 compares as follows 
with 1948: 


1948 1949 

Million Per Million Per 

liras cent liras cent 

Salaries and wages 437 35 578 42 
Other departmental 

expenditures 386 31 464 34 

Public debt 213 17 115 8 

Grants in aid 92 7q 65 5 

Capital items 116 9 150 11 


More than half of the increase in public revenue in 1949 
will come from increased taxes on sugar and gasoline, 
and the remainder from greater yields of existing taxes, 
expected because of improved tax collection and/or in- 
creased economic activity. Of the total revenue in 1949, 
35 per cent will be from direct taxation and 61 per cent 
from indirect taxation. 

Source: Ulus, Ankara, Turkey, February 22, 1949. 


Saudi Arabia to Buy Mexican 
Silver for Coins 


It is reported that the Government of Saudi Arabia will 
purchase $5 million worth of Mexican silver for coinage 
purposes. The transaction involves approximately 7 
million troy ounces of silver. The metal will be minted 
into coins valued at 20 million Saudi Arabian riyals. 
Arrangements have been made by the Bank of Mexico 
to mint 10 million riyals locally, while the remainder will 


be coined by the United States Mint in Philadelphia. 
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There may be further Mexican sales of silver to Saudi 

Arabia at a later date. Mexican silver production is esti- 

mated at 58.8 million troy ounces in 1947, and 45.8 mil- 

lion troy ounces in 1948. 

Source: The Wall Street Journal, New York, N. Y., 
March 10, 1949. 


Ethiopia’s Balance of Payments, 1947/48 


Ethiopian imports in 1947/48 were Eth$105 million, 
compared with Eth$69 million last year (1946/47), and 
exports were Eth$85 million, compared with Eth$69 mil- 
lion. In fact, however, the import surplus is not so great 
as these figures imply; it simply represents an overestimate 
for imports and an underestimate for exports. Customs 
returns for exports exclude transport costs between 
Djibouti and Addis Ababa, which account for several 
million Ethiopian dollars, while the returns for imports 
include such costs. 

Any import surplus, moreover, is more than offset by 
gold exports; and invisible items, as far as known, did 
not upset the balance of payments. The influence of gold 
exports and of invisible items was probably much the 
same in earlier years, so that the present import surplus 
may to a certain extent represent a repatriation of funds. 
The total foreign holdings of the State Bank increased 
in the last fiscal year by about Eth$7 million. 

Source: State Bank of Ethiopia, Monthly Letter, Addis 
Ababa, Ethiopia, December 1948. 


FAR EAST 


China‘s Cotton Production 


The Cotton Improvement Advisory Committee and the 
China Cotton Textile Manufacturers’ Association have 
jointly published a final estimate—based on reports from 
18 provinces up to the end of the year—of the acreage 
of China’s cotton farms and cotton production in 1948. 
Acreage is estimated at 6,114,158 acres (37,123,000 shih 
mow) and production at 5,058,500 quintals (10,117,000 
shih piculs). Compared with 1947, acreage decreased 
4.5 per cent and production fell 8.9 per cent, because of 
military operations. 

Source: Chin Yung Jih Pao, Shanghai, China, January 
10, 1949. 


Import Control Program in Siam 


An import licensing system has been reestablished in 
Siam, effective December 17, 1948. Goods for which 
licenses are now required include chiefly passenger auto- 
mobiles and motorcycles, cosmetics, and luxury food 
items. Little information has been made available about 
the actual licensing system, based on quota allotments, 
which is being prepared. 












289 


The immediate effect was an increase of 15 to 25 per 
cent in prices of many of the articles affected and an in- 
crease of from 5 to 10 per cent in prices of items not 
restricted, such as alcoholic beverages. While the licens- 
ing system was introduced chiefly to conserve foreign ex- 
change for the import of industrial equipment, the Siam- 
ese authorities had hoped that it would contribute toward 
lowering living costs and strengthening the baht, and 
perhaps offer protection to some local industries, such 
as soap, cosmetics, and perfume manufacturing. Official 
Siamese estimates in December were that less than 10 per 
cent of total import trade would be affected by the licens- 
ing system, and data available at that time supported 
these estimates. It was believed that the percentage of 
imports from the United States would be lower, perhaps 
around 5. 

Sources: U. S. Department of Commerce, Foreign Tariffs 
and Trade Controls (mimeographed), Wash- 


ington, D. C., January 3 and February 21, 
1949, 


Japan’‘s Trade Outlook in 1949 


Several agreements concluded in 1948 are expected to 
aid substantially toward increasing Japan’s foreign trade 
in 1949. In July 1948, a trilateral financial agreement 
was concluded with France and French Indo-China, and 
a trade agreement, involving US$13 million, was con- 
cluded with Egypt. An agreement of October 1948 with 
the Netherlands and Indonesia provided for annual trade 
of $93 million. A trade agreement involving $13 million 
in 1949 was concluded with Sweden in November, while 
another, of $220 million, was signed with the United 
Kingdom in the same month. Other agreements are 
reported to be under preparation with these countries 
and with Pakistan. On December 15, SCAP announced 
approval of a $60 million trade agreement between the 
Government of Siam and occupied Japan. This agree- 
ment provides for exports from Japan of about $7 million 
worth of railroad rolling stock, electrical equipment, 
building materials, and small manufactures. In return, 
Siam will send Japan soy beans, copra cake, salt, ground- 
nuts, hides and skins, and oil materials. 

Siam had hoped to fulfill her part of the pact by ex- 
porting rice to Japan. But Japan is a member of the 
International Emergency Food Council which allocates 
rice supplies and which has not yet permitted rice to go 
to Japan. Observers believe it will be impossible for 
Siam to fulfill her portion of the trade pact unless IEFC 
decisions are disregarded. As the agreement now stands, 
trade will be both private and intergovernmental, and 
semi-annual settlements will be made on a U.S. dollar 
basis. 

American aid to Japan, expected to be increased in 
1949, offers another stimulus to Japan’s foreign trade. 


290 


Such aid in the current fiscal year (July 1948 to June 
1949) totals $672 million. These funds are being used 
to import materials and intensify the production of steel 
and heavy industrial goods. 

The export program for 1949 has been set at $450 
million, compared with $350 million for 1948; actual 
exports in 1948 were only $200 million. U.S. aid and 
the trade agreements which have been concluded should 
make the 1949 goal attainable, but much will depend on 
the establishment of a unitary exchange rate. 

Sources: Manila Daily Bulletin, Manila, Philippine Is- 
lands, November 29, 1948; The Oriental Econ- 
omist, Tokyo, Japan, January 8, 1949. 


indonesian Foreign Trade 


Indonesian exports rose.sharply in 1948 to the equiva- 
lent of US$395 million, while imports were US$435 mil- 
lion. Thus the import surplus was greatly reduced, as 
exports in 1947 were $129 million and imports $284 mil- 
lion. Imports from the United States fell from $112 
million to $97 million, while those from the Netherlands, 
Japan, and the United Kingdom rose to $83 million, 
$70 million, and $38 million, respectively. The Nether- 
lands remained the chief purchaser, with $142 million, 
while Malaya and Singapore was next with $72 million. 
Exports to the U.S. were $69 million, compared with $24 
million in 1947. 

Oil and rubber were the main exports, valued at $98 
million and $96 million, respectively. Copra and tin 
were next, at $59 million and $58 million. Textiles, at 
$132 million, were the most important import; machinery, 
vehicles, and metals were second, at $114 million. 
Sources: Department of Economic Affairs, Agriculture, 

and Fisheries, Mededelingen, Batavia, Indone- 
sia, February 10 and 21, 1949. 


UNITED STATES AND CANADA 


Recent U. S. Foreign Lending 


The ECA and Export-Import Bank announced a loan 
of $17 million to Italy and of $29 million to Eire in the 
week ended March 12. Thus loans to these two countries 
were brought to $67 million and $89 million, respectively, 
and total loans to all countries under the ERP to $943.8 
million. Terms and conditions of the loans are the same 
as those made previously to these countries by ECA in 
late 1948 (see this News Survey, Vol. I, p. 154). 

The Export-Import Bank also announced the granting 
of a $6 million credit to Israel on March 10. This is part 
of the $65 million earmarked for that country in January 
1949 for financing projects in transportation, communi- 
cations, industry, and construction (see this News Survey 


Vol. I, p. 233). It will be used in the U.S. to purchase 
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buses and trucks. The purchases are expected to increase 

the size of Israel’s bus and truck fleets in common carrier 

traffic by nearly 20 per cent. The credit will bear interest 

at the rate of 344 per cent per annum, maturing in 15 

years. 

Sources: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., March 10, 1949; 
Economic Cooperation Administration and The 
Export-Import Bank of Washington, Joint Press 
Releases, Washington, D. C., March 8 and 11, 
1949, 


Settlement of World War Il Accounts 


On March 14, the United States entered into two agree- 
ments with France and one with Canada in final settle- 
ment of financial and shipping accounts arising from 
World War II. The agreements with France set a net 
sum of $653.3 million due to the U.S., while that with 
Canada will result in a net payment to Canada of a little 
less than $3.7 million. 

One of the agreements with France covers a settlement 
for Lend-Lease, surplus war property, expenditures of the 
U.S. armed forces in France and its territories, and other 
claims, e.g., training of French Air Force personnel in 
the U.S. A number of other accounts were also settled, 
including U.S. obligations to France arising from losses 
on coal shipments and excess deposits by France in the 
U.S. Treasury, and French obligations to the U.S. for 
rentals and for the purchase price of certain vessels sold 
to France. The second agreement provides for a mutual 
waiver of intergovernment maritime claims arising from 
damage to vessels, cargoes, and port installations belong- 
ing to the respective Governments. Among intergovern- 
mental claims excluded from the agreements were those 
by, or against, the U.S. War Shipping Administration, 
the U.S. Maritime Commission, and the Reconstruction 
Finance Corporation. 

The agreement with Canada was made necessary by an 
excess of deposits by Canada with the U.S. Treasury 
over payments for U.S. goods and services procured dur- 
ing the war. The Government of Canada deposited more 
than $423 million for such goods and services during the 
war, compared with U.S. procurement of war supplies in 
Canada of approximately $1,250 million. 

Sources: U.S. Department of State, Press Releases, Wash- 
ington, D. C., March 14, 1949. 


Canada’s 1948 International Accounts 


The reasons behind the 1948 increase in Canada’s off- 
cial holdings of gold and U.S. dollars, from $502 million 
to $998 million, are analyzed in the Annual Report of 
the Foreign Exchange Control Board and in The Canadian 
Balance of International Payments, Preliminary State- 
ment, 1948. The most important development causing 
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the change from a $743 million decrease in exchange re- 
serves in 1947 to a $496 million increase in 1948 was 
the reduction in the current deficit with the United States 
from $1,135 million to $401 million. A 44 per cent in- 
crease in the value of exports accounted for $447 million 
of this improvement, while a decline in the value of im- 
ports accounted for $154 million.. All other net current 
account items with the U.S. showed increased surpluses 
or reduced deficits, the most important being an increase 
of $69 million in net tourist receipts. 

The current account surplus with countries other than 
the U.S. was $873 million in 1948, which was $347 million 
smaller than in 1947. Most important here were a de- 
crease in merchandise exports to the sterling area of 









































































































































= $119 million and an increase in imports from the area 
= of $137 million. Many overseas countries found it neces- 
mat sary to reduce purchases in Canada, even though offshore 
with procurement by ECA did much to sustain effective over- 
little seas demand. Increased imports from these countries 
in part reflected the opportunities for expansion arising 
oan from the quotas on certain imports, such as textiles. 
£ the These current account changes, all in the direction of 
ule a better bilateral balance in Canada’s international ac- 
ry counts, resulted in an increase in the over-all current sur- 
ttled, plus, from $85 million in 1947 to $472 million in 1948. 
sta The most significant capital account change in 1948 
<iin was a reduction in the amount of postwar credits extended 
™ to the U.K. and other countries. These dropped from a 
= net amount of $563 million in 1947 to $126 million in 
anal 1948. Important also were the fact that Canada’s 1947 
fie payment of $74 million to the International Monetary 
elong Fund was nonrecurring and the sale of $150 million of 
on bonds in the U.S. by the Canadian Government. Finally, 
tiene capital outflows in connection with the retirement of secur- 
ation, ities held abroad declined and other capital inflows, in 
athens cluding those for direct investment, increased. 
Sources: Foreign Exchange Control Board, Annual Re- 
by an port-to the- Minister of Finance for the Year 
easury 1948, Ottawa, Canada; Dominion Bureau of 
d dur- Statistics, The Canadian Balance of Interna- 
1 more tional Payments, Preliminary Statement, 1948, 
ing the Ottawa, Canada. 
plies in 
= Canada’s 1948 Employment 
Total employment in Canada during 1948 averaged 
just under 4.8 million, approximately 100,000 more than 
its in 1947, Employment in agriculture declined slightly, 
a’s oft © * there was a continuing movement of persons from 
million rural to urban areas. This movement also raised some 
port of important labor supply problems in mining and other 
anadion Primary industries, although heavy immigration helped 
y State § '0 meet requirements. The National Employment Service 





made 700,000 placements during 1948, with the largest 
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numbers in services (200,000) , manufacturing (175,000), 
and construction (116,000). 

Only 41,000 workers were involved in strikes, com- 
pared with 104,000 in 1947 and 140,000 in 1946, while 
only 900,000 man-working days were lost, compared with 
2,400,000 in the preceding year and more than 4,000,000 
in 1946. This greater employment stability, together with 
large expenditures in most industries on new plant and 
equipment, helped to increase production. In 1948, em- 
ployment of paid workers in manufacturing, for example, 
averaged one per cent more than in 1947 but the volume 
of manufacturing production rose by almost 3 per cent. 
Source: Department of External Affairs, Canadian Week- 
ly Bulletin, Ottawa, Canada, February 25, 1949. 


LATIN AMERICA 


Venezuela’s Fiscal and Exchange Position 


Venezuela’s total revenue for the calendar year 1948 
amounted to 1.77 billion bolivares and expenditures to 
1.64 billion bolivares (1 bolivar = approximately 
US$0.30). Purchases of foreign exchange by the Central 
Bank were US$703.47 million; they exceeded sales by 
US$129.25 million. 

Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., emg 28, 
1949, 


Surinam Central Bank 


The charter under which the Surinaamsche Bank N.V. 
is authorized to act as bank of issue will lapse December 
31, 1949. This Bank is a commercial bank, and Surinam 
wants a central bank which acts as central bank only. 
It has been announced that the Netherlands Trading Com- 
pany, a large bank in the Netherlands which owns a 
sugar estate in Surinam, has offered to take over the 
shares of the Surinaamsche Bank, which will be paid sie 
ly in its own shares and partly in cash. 

Sources: Het Financieele Dagblad, Amsterdam, thaws 
lands, March 3 and 4, 1949. 


Colombia Refunds Dollar Debt 


An agreement between the Colombian Ambassador in 
Washington and the Foreign Bondholders Protective 
Council for the resumption of service on Colombia’s muni- 
cipal and departmental foreign debt entails the issuing of 
new dollar bonds in exchange for the old bonds and un- 
paid coupons. The new bonds will mature on July 1, 
1978 and will bear interest of 3 per cent. For each old 
$1,000 bond, with all its unpaid coupons, a new bond 
with a principal value of $1,200 will be issued. , 
Source: Revista del Banco de la Repiblica, Bogota, Co- 

lumbia, December 1948. ; 
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Colombia's Industrial Development 


In the past eight years (1941-48) the capitalization of 
the ten principal private Colombian industries has in- 
creased by more than 261 million pesos (US$133 million), 
of which more than 200 million pesos is attributable to 
the beer and textile industries. The paid-in capital of 
these ten industries is distributed as follows: 


Current Increases 
Capitalization since 1941 
(million pesos) 
Beer i 115.9 
Textiles b 85.1 
Cement " 21.8 
Sugar 
Leather 
Tobacco 
Flour mills 
Pharmaceutical 
Mining 
Chocolate 
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Between January 10 and February 15, 1949, the Super- 
intendence of Private Corporations authorized increases 
in capitalization of 8.7 million pesos, involving the issue 
of 780,207 shares of new stock. During the same period 
22 new private corporations were authorized, with capital 
of 11.6 million pesos, of which 6.6 million has already 
been subscribed. 

The most ambitious industrial development is still at 
the planning stage. According to a recent study by Kop- 
pers Company, Inc., of Pittsburgh, the steel plant which 
the Government proposes to establish in Paz de Rio could, 
by 1953, produce 193,000 tons of iron and steel products 
annually, at a saving of approximately $30 million in for- 
eign exchange. 

Financial problems must first be overcome before con- 
struction can begin. The cost has been estimated at 160 
million pesos, of which 133 million (or about $68 mil- 
lion) would involve foreign purchases, the remainder 
representing local expenditures. On the basis of these 
estimates, and assuming that part of the dollar require- 
ments could be raised locally, it would be necessary to 
borrow $50 million abroad. The Government has enacted 
an economic plan whereby, according to Article 28 of 
Law 90, 1948, a loan by the International Bank for Re- 
construction and Development could, it is hoped, be con- 
tracted to finance foreign purchases needed for this 
project. 

Source: Semana, Bogota, Colombia, March 5, 1949. 


Brazil's Trade in 1948 


Brazilian exports reached a record level in 1948, both 
in volume and value, exceeding the volume record of 1939 
and the value record of 1947. Three commodities ac- 
counted for 66 per cent of the value: coffee 45.5 per cent, 
raw cotton 15.5 per cent, and cacao 5 per cent. Exports 
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of cotton textiles declined, while iron ore shipments in- 
creased substantially. Total exports amounted to the 
equivalent of US$1.17 billion; the volume was 4.6 million 
metric tons. Imports, particularly those from the hard 
currency areas, have been held down by exchange and 
import controls. The surplus for the first eleven months 
was about US$50 million, and it is estimated that the year 
will close with a surplus. 

In her U.S. trade, Brazil had a surplus of US$16 mil- 
lion, compared with a deficit of about US $200 million 
in 1947, the first year that she had a trade deficit with 
the U.S. Imports from the U.S. in 1948 totaled US$497 
million and exports US$513 million. 

Sources: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N. Y., March 1, 1949; 
Brazilian Embassy, Boletim Radiotelegrafico do 
Ministerio das Relacoes Exteriores, Washing- 
ton, D. C., March 9, 1949. 


Brazil Balances 1948 Budget 


Despite an increase in Federal Government salaries, 
Brazil’s budget for 1948 was balanced for the second 
consecutive year. Total revenue was 15,699 million 
cruzeiros (budget estimate was 14,597 million) and ex- 
penditures were 15,696 million (budget estimate 14,596 
million). The balancing of the budget in two successive 
years has been ar important element in stabilizing the 
money supply and halting inflation. The Sao Paulo cost- 
of-living index declined from 355 in January 1948 
(1939 = 100) to 349 in January 1949. 

Sources: Departamento de Cultura, Prefeitura do Muni- 
cipio de Sao Paulo, Sao Paulo, Brazil, February 
1949; Brazilian Embassy, Boletim Radiotele- 
grafico do Ministerio das Relacoes Exteriores, 
Washington, D. C., March 8, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 





